
Sewer Fund 

The Sewer Fund is an Enterprise Fund, that is, a fund that is used to account for operations which are 
financed and operated in a manner similar to private business enterprises -where the intent of the 
governing body is that msts (expenses, including depreciation) of providing goods and services to the 
general public on a continuing basis be financed primarily through user charges. The Sewer Fund is 
used to account for the operations of the sanitary sewer system. 

Revenues: The Sewer Fund's anticipated revenues are estimated at $245,800, $84,500 (52.39%) high€ 
than the current year's estimated actual. 

Sewer Service Charges: Sewer service charge revenues are budgeted at $1 84,000, $24,500 (15.36%) 
over the current year's estimated actual. This increase is the result of the sewer service charge increas~ 
implemented on 01/01/06 ($.32 per month) and another increase ($1 .OO per month) to be implemented ( 
01/01/07. These increases are necessary to finance sewer repairs and replacements. 

Interest & Rents is budgeted at $1,000, $1,000 higher than the current year's estimated actual. Becausr 
of the sewer construction work done on Fairbanks Street early in the current fiscal year, this fund has no 
been able to maintain a positive fund balance to invest and, therefore, interest earnings are expected to 
be $-0- or very minimal for 2005-06. 

Permits are budgeted at $2,500, the same as the current fiscal year 

Other Financing Sources is budgeted at $58,000, as compared to $-0- for the current fiscal year. The 
$58,000 is a contribution from the Capital Improvement Fund to help offset sanitary sewer projects to be 
undertaken during the fiscal year. 

Other Revenues is budgeted at $300, the same as the current year's estimated actual, and 
includes any monies received from a workers' compensation refund. 

Expenditures: Expenditures for the Sewer Fund are budgeted at $2 15,635, $14,036 (6.96%) 
higher than the current year's estimated actual. 

Maintenance: Maintenance is budgeted at $143,885, $12,286 (9.34%) higher than he current year's 
estimated actual. While wages and benefits account for a portion of this increase, along with a decrease 
in the budget for repair and maintenance parts, equipment rental charges paid to the Motor Vehicle and 
Equipment Fund will be implemented for the entire fiscal year, and is budgeted at $24,000 for the year. 

Construction: Construction is budgeted at $71,750, $1,750 (2.5%) higher than the current year's 
estimated actual figure. A listing of sewer projects to be undertaken is included in this section of the 
budget. 

Fund Balance: The fund balance of the Sewer Fund is estimated at $1 2,011 at the end of the current 
fiscal year, and $42,176 at the end of fiscal 2006-07, an increase of $30,165. 

Future Fund Outlook: Even with the sewer service charge increases implemented and to be 
implemented, the Sewer Fund's balance will increase at a very slow pace and it may be several years 
before it can be considered "healthy". 
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SEWER FUND SUMMARY 
Fiscal Year 2006-07 Budget 

City of Iron Mountain 

FY 2007- 
08 Prop. 
Budget 

Revenues 

1 Sewer Service 
I 

1 Interest & Rents I 176 1 750 1 0 1 1,000 1 1,000 1 

F.Y. 
2004-05 
Actual 

1 Other Revenues 

F.Y. 
2005-06 

Appr. Bud. 

Permits 

Other Financing Sources 

F.Y. 
2005-06 

Est. 
Actual 

2,580 

8,630 

-- 

Total Revenues 

Expenditures 

1 Construction I 0 1  100,000 1 70,000 1 71,750 1 38,000 1 
Maintenance 

2,500 

0 

- -  - 

164,641 

Retained Earnings-Prior Years 

I I I I I 

112,331 

1,500 

0 

169,850 

Total Expenditures 1 112,331 21 9,OI 5 

(49,165) Net Income (Loss) 

-- 

Retained Earnings at Year End 

1 Reserved: 

TOTAL 12,011 

2,500 

58,000 

161,300 

119,015 

52,310 

- 

Inventory 

Unreserved 
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2,500 

0 

143,885 131,599 

-201,599 

(40,299) 

52,310 

245,800 

149,280 

0 

52,310 

- 

223,800 

21 5,635 

30,165 

3,145 

187,280 

36,520 

0 

3,145 

12,011 

12,011 

42,176 78,696 

0 

42,176 

0 

78,696 


